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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Gunnison River Valley Local Marketing District
Gunnison County, Colorado

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and the General
Fund of Gunnison River Valley Local Marketing District (the “District”), as of and for the year ended
December 31, 2017, which collectively comprise the District’s basic financial statements as listed in the
table of contents, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Member: American Institute of Certi][ieal Public Accountants

PauL J. BAckes, CPA, CGMA AVON: (970) 845-8800
MicHAEL N. JENKINS, CA, CPA, CGMA ASPEN: (970) 544-3996
DANIEL R. CubaHY, CPA, CGMA FRISCO: (970) 668-348 |
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors

Gunnison River Valley Local Marketing District
Gunnison County, Colorado

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of Gunnison River Valley Local Marketing District as of December 31, 2017,
and the respective changes in financial position and the respective budgetary comparison for the General
Fund for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis in Section B be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the Management’s Discussion and Analysis in Section B in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

/ﬂ&//h/ﬂm and ;rfy';,c.;i,i Leg,

McMahan and Associates, L.L.C.
July 30, 2018
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MANAGEMENT’S DISCUSSION AND ANALYSIS



GUNNISON RIVER VALLEY LOCAL MARKETING DISTRICT

Management’s Discussion and Analysis
December 31, 2017

As management of the Gunnison River Valley Local Marketing District, (“District”), we offer readers of the
District’s financial statements this narrative summary of the financial activities of the District for the fiscal
year ended December 31, 2017.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the District’s basic financial
statements. The District’s basic financial statements are comprised of two components: 1) financial
statements; and 2) notes to the financial statements. These components are discussed below.

Financial statements: The financial statements are designed to provide readers with an overview of the
District’s finances, from both a short-term fund perspective and a long-term economic perspective.

The Balance Sheet/Statement of Net Position presents information on all the District’s assets and
liabilities (both short-term and long-term), with the difference between the two reported as fund balance or
net position. The Balance Sheet columns present the financial position focusing on short-term available
resources and are reported on a modified accrual basis of accounting. The Statement of Net Position
column presents the financial position focusing on long-term economic resources and is reported on a full
accrual basis. Over time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of the District is improving or deteriorating.

The Statement of Revenues, Expenditures and Changes in Fund Balance/Statement of Activities shows
how the government’s fund balance and net position changed during the most recent fiscal year. Again,
the Statement of Revenues, Expenditures and Changes in Fund Balance columns focus on short-term
available resources and are reported on a modified accrual basis. The Statement of Activities column
focuses on long-term economic resources and is reported on a full accrual basis.

The District’s financial statements can be found on pages C1 through C3 of this report.

Notes to the Financial Statements: The notes provide a background of the entity, certain required
statutes, and accounting policies utilized by the District. They also provide additional information that will
aid in the interpretation of the financial statements. The Notes to the Financial Statements can be found
on pages D1 through D7 of this report.

Financial Analysis of the District

Gunnison River Valley Local Marketing District’s Net Position

2017 2016

Assets:

Current assets $ 1,235,520 $ 1,087,750

Total Assets 1,235,520 1,087,750
Liabilities:

Current liabilities - -

Total Liabilities - -
Net Position:

Unrestricted 1,235,520 1,087,750

Total Net Position $1,2355520 $ 1,087,750
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Financial Analysis of the District
The District’s net position increased $147,770 from the prior year. This change is summarized below:

Gunnison River Valley Local Marketing District’s
Change in Net Position

2017 2016
Revenues:
Marketing and promotion tax $ 1,894,302 $ 1,723,475
Fines and forfeitures 13,483 7,804
Investment income 7,569 4,448
Total Revenues 1,915,354 1,735,727
Expenses:
Operations:
Contracted senvices 1,728,025 1,424,804
Auditing - 2,600
Sales tax collection fee 1,049 1,341
Insurance 4,011 3,456
Treasurer's fees 18,888 16,674
Investment commission & fees - 11
Administration 15,611 17,824
Total Expenses 1,767,584 1,466,710
Change in Net Position 147,770 269,017
Net Position:
Net Position - Beginning of the Year 1,087,750 818,733
Net Position - End of the Year $ 1,235,520 $ 1,087,750

Marketing and promotion taxes were the most significant source of income. This revenue stream
represents the 4% marketing district tax passed by the voters; collections began in July 2003.

Expenses in 2017 totaled $1,767,584. The District's marketing efforts are provided through contracts with
the Gunnison-Crested Butte Tourism Association and the Marble Crystal River Chamber of Commerce.
The District is governed by the Local Marketing District Board of Directors (which is comprised of the
members of the Gunnison County Board of County Commissioners). The majority of marketing expenses
incurred for 2017 represented advertising. All activity incurred by the District is maintained within the
General Fund of the District.

B2



Budget Variances in the General Fund:

The District’'s Budget variances in the General Fund were as follows:

Final Budget
Variance
Final Positive
Budget Actual (Negative) Reason
Revenues:
Marketing and promotion tax $ 1,400,000 1,894,302 494,302  Conservative budget
Fines and forfeitures 5,000 13,483 8,483  Conservative budget

Request for Information

This financial report is designed to provide a general overview of the District’s finances for all those with
an interest in the government’s finances. Questions concerning any of the information provided in this
report or requests for additional information should be addressed to:

Gunnison River Valley Local Marketing District

200 E Virginia
Gunnison, CO 81230
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Gunnison River Valley Local Marketing District
Balance Sheet/Statement of Net Position
December 31, 2017

Assets:
Cash and cash equivalents
Due from other governments
Total Assets

Liabilities:
Due to (from) Gunnison County
Total Liabilities

Fund Balances:
Spendable:
Unassigned
Total Fund Balance
Total Liabilities and Fund Balance

Net Position:
Unrestricted
Total Net Position

General Statement of
Fund Adjustments Net Position
1,010,612 - 1,010,612

224908 - 224908
1,235,520 - 1,235,520
1,235,520 (1,235,520) -
1,235,520 (1,235,520) -
1,235,520

1,235,520 1,235,520
1,235,520 1,235,520

The accompanying notes are an integral part of these financial statements.
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Gunnison River Valley Local Marketing District
Statement of Revenues, Expenditures and Changes in Fund Balance/
Statement of Activities
For the Year Ended December 31, 2017

Revenues:
Marketing and promotion tax
Fines and forfeitures
Investment income
Total Revenues

Expenditures/Expenses:
Operations:
Contracted services
Sales tax collection fee
Insurance
Treasurer's fees
Administration
Total Expenditures/Expenses

Excess (Deficiency) of Revenues
Over Expenditures

Change in Net Position

Fund Balance /Net Position:
Beginning of the year

End of the year

1,235,520

General Statement of
Fund Adjustments Activities
1,894,302 - 1,894,302

13,483 - 13,483
7,569 - 7,569
1,915,354 - 1,915,354
1,728,025 - 1,728,025
1,049 - 1,049
4,011 - 4,011
18,888 - 18,888
15,611 - 15,611
1,767,584 - 1,767,584
147,770 (147,770) -
- 147,770 147,770
1,087,750 1,087,750

1,235,520

The accompanying notes are an integral part of these financial statements.
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Gunnison River Valley Local Marketing District
Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual
General Fund
For the Year Ended December 31, 2017
(With Comparative Totals For the Year Ended 2016)

2017 2016
Final Budget
Variance
Original Final Positive
Budget Budget Actual (Negative) Actual
Revenues:
Marketing and promotion tax 1,400,000 1,400,000 1,894,302 494,302 1,723,475
Fines and forfeitures 5,000 5,000 13,483 8,483 7,804
Investment income 2,700 2,700 7,569 4,869 4,448
Total Revenues 1,407,700 1,407,700 1,915,354 507,654 1,735,727
Expenditures:
Operations:
Contracted services 1,713,625 1,727,125 1,728,025 (900) 1,424,804
Auditing 2,686 2,686 - 2,686 2,600
Sales tax collection fee 3,000 3,000 1,049 1,951 1,341
Insurance 5,043 5,043 4,011 1,032 3,456
Treasurer's fees 14,500 20,500 18,888 1,612 16,674
Investment commission & fees 25 25 - 25 11
Administration 5,611 15,611 15,611 - 17,824
Total Expenditures 1,744,490 1,773,990 1,767,584 6,406 1,466,710
Change in Fund Balance (336,790) (366,290) 147,770 514,060 269,017
Fund Balance - Beginning of the Year 1,087,750 818,733
Fund Balance - End of the Year 1,235,520 1,087,750

The accompanying notes are an integral part of these financial statements.
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Gunnison River Valley Local Marketing District
(A Component Unit of Gunnison County, Colorado)
Notes to the Financial Statements
December 31, 2017

Summary of Significant Accounting Policies

Gunnison River Valley Local Marketing District (the “District”) is a political subdivision
incorporated under the laws of the State of Colorado. The function of the District is to organize,
promote, market, and manage public promotional activities and events in the support of business
recruitment, management, and development.

The District was authorized on November 5, 2002, by Gunnison County’s (“County”) electorate in
a general election, which also established a 4% marketing district tax within the County’s
boundaries, effective July 1, 2003. The District’s boundaries include the unincorporated area of
Gunnison County and all of the corporate limits of the municipalities within Gunnison County (the
“County”). Therefore, in order to improve intergovernmental efficiencies, the District has signed
an intergovernmental agreement to establish a cooperative approach among the participating
municipalities. This note is further explained in footnote V.B. - Intergovernmental Agreements.

The District’s financial statements are prepared in accordance with U.S. generally accepted
accounting principles (“GAAP”), as applied to government units. The Governmental Accounting
Standards Board (“GASB”) is responsible for establishing GAAP for state and local governments
through its pronouncements (Statements and Interpretations). The more significant accounting
policies established by GAAP used by the District are discussed below.

A. Reporting Entity

The District is governed by an elected Board, which is responsible for setting policy,
appointing administrative personnel, and adopting an annual budget in accordance with
state statutes. As required by GAAP, the financial statements of the reporting entity
include those of the District. No additional separate governmental units, agencies, or
non-profit corporations are included in the financial statements of the District since none
were discovered to fall within the oversight responsibility based on the application of the
following criteria: financial accountability, appointment of a voting majority of the
organization’s governing body, ability to impose its will on the organization, a potential for
the organization to provide specific financial benefits or burdens and fiscal dependency.
The District is however considered a component unit of Gunnison County. The County’s
Board of County Commissioners sits as ex officio as the District’'s Board. For County
financial reporting purposes, the District is reported as a blended component unit of the
County and resembles the reporting for other special revenue funds.

B. Government-wide and Fund Financial Statements

The District’s basic financial statements include both government-wide (reporting the
District as a whole) and fund financial statements (reporting the District’s major funds).
Both the government-wide and fund financial statements categorize primary activities as
either governmental (i.e., normally supported by taxes and intergovernmental revenues)
or business type (i.e., relying to a significant extent on fees and charges for support)
activities. Currently, the District performs only governmental activities.

1. Government-wide Financial Statements
In the government-wide Statement of Net Position, the governmental activities
columns are reported on a full accrual, economic resource basis, which

recognizes all long-term assets and receivables as well as long-term debt and
obligations. The District’s net position is reported as unrestricted net position.
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Gunnison River Valley Local Marketing District
(A Component Unit of Gunnison County, Colorado)
Notes to the Financial Statements
December 31, 2017
(Continued)

Summary of Significant Accounting Policies (continued)

B. Government-wide and Fund Financial Statements (continued)

1.

Government-wide Financial Statements (continued)

The government-wide focus is on the sustainability of the District as an entity and
the change in the District’s net position resulting from the current year’s activities.

Fund Financial Statements

The financial transactions of the District are reported in individual funds in the
fund financial statements. Each fund is accounted for by providing a separate
set of self-balancing accounts that comprises its assets, liabilities, reserves, fund
equity, revenues and expenditures/expenses

The fund focus is on current available resources and budget compliance.

The District reports only one fund - the General Fund - which accounts for all
activities of the general government. Marketing district and admission tax
revenues and other sources of revenue used to finance the fundamental
operations of the District are included in this fund.

C. Measurement Focus and Basis of Accounting

Measurement focus refers to whether financial statements measure changes in current
resources only (current financial focus) or changes in both current and long-term
resources (long-term economic focus). Basis of accounting refers to the point at which
revenues, expenditures, or expenses are recognized in the accounts and reported in the
financial statements.

1.

Long-term Economic Focus and Accrual Basis

Governmental activities in the government-wide financial statements use the
long-term economic focus and are presented on the accrual basis of accounting.
Revenues are recognized when earned and expenses are recognized when
incurred, regardless of the timing of the related cash flows.

Current Financial Focus and Modified Accrual Basis

The governmental fund financial statements use the current financial focus and
are presented on the modified accrual basis of accounting. Under the modified
accrual basis of accounting, revenues are recorded when susceptible to accrual;
i.e., both measurable and available. “Available” means collectible within the
current period or soon enough thereafter to be used to pay liabilities of the
current period. Expenditures are generally recognized when the related liability
is incurred. The exception to this general rule is that principal and interest on
general long-term debt, if any, is recognized when due.
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Gunnison River Valley Local Marketing District
(A Component Unit of Gunnison County, Colorado)
Notes to the Financial Statements
December 31, 2017
(Continued)

Summary of Significant Accounting Policies (continued)

D. Financial Statement Accounts

1.

Cash and Cash Equivalents

Cash and cash equivalents include amounts in demand deposits as well as
short-term investments with a maturity date within 3 months of the date acquired.

Receivables

Receivables are reported net of an allowance for uncollectible accounts.
However, no allowance for uncollectible accounts has been established, as the
District considers all accounts to be collectible.

Fund Balances and Net Position
The District classifies governmental fund balances as follows:

Non-spendable — includes fund balance amounts inherently non-spendable since
they represent inventories, prepaid items, long-term portion of loans receivable,
etc.

Restricted — includes fund balance amounts that are constrained for specific
purposes which are externally imposed by providers, such as creditors or
amounts constrained due to constitutional provisions or enabling legislation.

Committed — includes fund balance amounts that are constrained for specific
purposes that are internally imposed by the government through formal action of
the highest level of decision making authority which is the District’s Board of
Directors (which is comprised of members of the County’s Board of County
Commissioners).

Assigned — includes spendable fund balance amounts that are intended to be
used for specific purposes that are neither considered restricted or committed.
Fund Balance may be assigned by the District’'s Board of Directors (which is
comprised of members of the County’s Board of County Commissioners) or its
management designee.

Unassigned — includes residual positive fund balance within the General Fund
which has not been classified within the other above mentioned categories.
Unassigned fund balance may also include negative balances for any
governmental fund if expenditures exceed amounts restricted, committed, or
assigned for those specific purposes.

The District uses restricted amounts to be spent first when both restricted and
unrestricted fund balance is available unless there are legal documents/contracts
that prohibit doing this, such as in grant agreements requiring dollar for dollar
spending. Additionally, the District would first use committed, then assigned, and
lastly unassigned amounts of unrestricted fund balance when expenditures are
made.
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Gunnison River Valley Local Marketing District
(A Component Unit of Gunnison County, Colorado)
Notes to the Financial Statements
December 31, 2017
(Continued)

. Summary of Significant Accounting Policies (continued)
D. Financial Statement Accounts (continued)
3. Fund Balances and Net Position (continued)

The District does not have a formal minimum fund balance policy. However, the
District’s budget includes a calculation of a targeted reserve positions and
management calculates targets and report them annually to the District’'s Board
of Directors (which is comprised of members of the County’s Board of County
Commissioners).

4, Use of Estimates

The preparation of financial statements in conformity with U.S. generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amount of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Il. Reconciliation of Government-wide and Fund Financial Statements

A. Explanation of certain differences between the governmental fund Balance Sheet
and the government-wide Statement of Net Position

The governmental fund Balance Sheet includes reconciliation between Fund balance -
Governmental funds and Net Position - Governmental activities as reported in the
government-wide Statement of Net Position. The District does not have any reconciling
items at December 31, 2017.

B. Explanation of certain differences between the governmental fund Statement of
Revenues, Expenditures and Changes in Fund Balance and the government-wide
Statement of Activities

The governmental fund Statement of Revenues, Expenditures and Changes in Fund
Balance includes reconciliation between Net change in fund balance - Governmental
funds and Changes in Net Position - Governmental activities as reported in the
government-wide Statement of Activities. The District does not have any reconciling
items at December 31, 2017.

lil. Stewardship, Compliance, and Accountability
A. Budgets and Budgetary Accounting
In the fall of each year, the District's Board of Directors formally adopts a budget with
appropriations by fund for the ensuing year pursuant to the Colorado Local Budget Law.
The budget for the governmental funds are adopted on a basis consistent with U.S.

generally accepted accounting principles.

(1) On October 15, 2016, the District submitted to the Board a recommended budget
that details the revenues necessary to meet the District's operating requirements.
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Gunnison River Valley Local Marketing District
(A Component Unit of Gunnison County, Colorado)
Notes to the Financial Statements
December 31, 2017
(Continued)

M. Stewardship, Compliance, and Accountability (continued)
A. Budgets and Budgetary Accounting (continued)

(2) After appropriate public notice and a required public hearing, the Board adopted
the proposed budget and an appropriating resolution that legally appropriated
expenditures for the upcoming year on or before December 15, 2016.

(3) After adoption of the initial budget resolution, the District may make the following
changes: (a) supplemental appropriations to the extent of revenues in excess of
the estimated in the budget; (b) emergency appropriations; and (c) reduction of
appropriations for which originally estimated revenues are insufficient.

Encumbrance accounting, under which purchase orders, contracts, and other
commitments for the expenditure of monies are recorded in order to reserve that portion
of the applicable appropriation, is not employed by the District because it is at present
considered not necessary to assure effective budgetary control or to facilitate effective
cash planning and control.

B. TABOR Amendment

In November 1992, Colorado voters amended Article X of the Colorado Constitution by
adding Section 20, commonly known as the Taxpayer's Bill of Rights (“TABOR”). TABOR
contains revenue, spending, tax and debt limitations that apply to the State of Colorado
and local governments. TABOR requires, with certain exceptions, advance voter
approval for any new tax, tax rate increases, a mill levy above that for the prior year,
extension of any expiring tax, or tax policy change directly causing a net tax revenue gain
to any local government.

Except for refinancing bonded debt at a lower interest rate or adding new employees to
existing pension plans, TABOR requires advance voter approval for the creation of any
multiple-fiscal year debt or other financial obligation unless adequate present cash
reserves are pledged irrevocably and held for payments in all future fiscal years.

TABOR also requires local governments to establish emergency reserves to be used for
declared emergencies only. Emergencies, as defined by TABOR, exclude economic
conditions, revenue shortfalls, or salary or fringe benefit increases. These reserves are
required to be 3% or more of fiscal year revenue. The District believes that the Gunnison
County TABOR reserve meets this requirement.

The ballot question approved by voters on November 5, 2002, which established the 4%
marketing district tax within the County’s boundaries also authorized the District to collect
and spend the proceeds of the marketing district tax, investment income, and all other
revenues, without regard to the limitations imposed by TABOR, effective July 1, 2003.

The District’'s management believes it is in compliance with the financial provisions of

TABOR. However, TABOR is complex and subject to interpretation. Many of its
provisions will require judicial interpretation.
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Gunnison River Valley Local Marketing District
(A Component Unit of Gunnison County, Colorado)
Notes to the Financial Statements
December 31, 2017
(Continued)

Iv. Detailed Notes on All Funds

A.

Deposits and Investments

At December 31, 2017, the District’'s cash and cash equivalents were held by the
Gunnison County Treasurer as agent, but not in the District's name.

The Gunnison County Treasurer follows Colorado statutes specifying specific investment
instruments meeting defined rating criteria in which local governments may invest, which
include:

Obligations of the United States and certain U.S. government agency securities
Certain international agency securities

General obligation and revenue bonds of U.S. local government entities
Banker's acceptances of certain banks

Commercial paper

Written repurchase agreements collateralized by certain authorized securities
Certain money market mutual funds

Guaranteed investment contract

Local government investment pools

Risks to the District’s deposits are generally limited to Interest Rate Risk, Credit Risk, and
Concentration of Credit Risk. The District seeks to minimize these risks as follows:

1. Interest Rate Risk

As a means of limiting its exposure to interest rate risk, the District, through
investment by the County, restricts the maximum investment term to less than
five years from the purchase date. As a result of the limited length of maturities
the District has limited its interest rate risk.

2. Credit Risk

State law and District policy limit investments to those authorized by State
statutes including U.S. Agencies and 2a7-like pools. The District’s general
investment policy is to apply the prudent-person rule: Investments are made as a
prudent person would be expected to act, with discretion and intelligence, to seek
reasonable income, preserve capital, and, in general, avoid speculative
investments.

3. Concentration of Credit Risk

The District, through the County diversifies its investments by security type and
institution. Investments may only be made in those financial institutions which
are insured by the Federal Deposit Insurance Corporation, the Federal Home
Mortgage Association, the Federal Savings and Loan Insurance Corporation,
Congressionally authorized mortgage lenders and investments that are federally
guaranteed.

Receivables

The District’s receivables are comprised of marketing district taxes not yet remitted to the
District. At December 31, 2017, the District had $224,908 in outstanding receivables.
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Gunnison River Valley Local Marketing District
(A Component Unit of Gunnison County, Colorado)
Notes to the Financial Statements
December 31, 2017
(Continued)

V. Other Information

A.

Intergovernmental Agreement

Effective October 22, 2002, the District entered into an intergovernmental agreement with
the City of Gunnison, Town of Mt. Crested Butte, Town of Crested Butte, and Gunnison
County in accordance with C.R.S. 29-1-2-1 et. seq. This agreement will automatically
renew on a year-to-year basis unless either party gives sixty days written notice to other
signatories.

The basic provision of the agreement is to establish a cooperative approach to the
administration of funds generated by the District with the intent to market the valley-wide
community as a year-round destination and to promote a quality visitor experience. The
District accomplishes its program goals largely by contracting with the Gunnison/Crested
Butte Tourism Association (the “Association”), a Colorado non-profit organization. The
Association in turn, contracts with appropriate private parties to market tourism within the
District’'s boundaries.

The Board of County Commissioners of Gunnison County will allocate the proceeds of
the 4% marketing district tax to fund the marketing programs as approved by the County
Commissioners. Administration of the District is the responsibility of the Board of County
Commissioners of Gunnison County.

Legal Claims

During the normal course of business, the District incurs claims and other assertions
against it from various agencies and individuals. Management of the District and their
legal counsel feel none of these claims or assertions are significant enough that they
would materially affect the fairness of the presentation of the financial statements at
December 31, 2017.

Risk Management

The District is exposed to various risks of loss related to torts; theft of; damage to and
destruction of assets; errors and omissions; workers compensation; general liability
unemployment; and employee benefit expenses related to health, dental, and vision
programs. The District has obtained coverage through contracting with the County, for
these risks and claims, if any, which are not expected to exceed covered amounts.
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